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The ecomomic sitnation in Slovakia reportedly leaves mich %o be desired, beceuse
of 1)l-will cu the part or workors anc employess, sabotage, depondence Sn the
Prague governoent (which issues orders inapplicable to Slovek conditioms), and
2 general lack of discipline. :

The last defect results in a loss to the state in every na‘lonalized concern, sinco
the Slovak interpretation of the system by which each stateoperated enterprise
covers its working expenses and pays any surplus into a sinking fund, is to set
aside the absolute minimum and line the pocketa of directors, employees, and
workers, sach according to his opportunities for theft, with the remainder of the
actual profit, S

Equipment and machinery ars at presaent in fairly good condition, but there is &
lack of raw materlels, which often results in-enforced reduction of working

hours. Some of the Slovek factories, Dubnica for example, are working exelusive-
1y for the Army, which is reorganizing its equipment, while 25 percent are engsged
in the manufacture of goods for the USCR. The raw materials supplied by the

USSR for procdesing are of excellont quality, but the quantities are so carefully
checked that there is nothing left over for the Slovak home market.

Any consignments of goods to the US"R which are not up to stendard are rejected
et the frontier and are subject to heevy fimes, which have to be peid by the
manufacturers themselves, who are also lieble to punishment by the Slovak
suthorities. On the other hand, factories catoring to the Slovak home market
have no right to refuse any raw meterial supplied by the USSR, however inferior ia
quality. Soviet doliveriss are generally composed of 20 percent firste-cl ss
quality, 25 porcent second-quality, 15 or 20 percent of third quelity, and the
renalnder of & very low grade.

In trade talks with her satellites Ruseie adopts the methods already familiar

to the rest of the world. Onoe Czech delegation sent to lMcasow to draw up a
business contract was met by a collection of, tradesmen, mostly Aruenians, Jewp,
and Volga Rucsians, who rereined unimpressed by the Czechs' enthusiastic speeches
about Slav brotherhood and offered the~ such unfavorable terme that the Csechs
‘were obliged to appeal to likoyen to intervens on their bekalf.

In Septembor a Slovak eommorcial delegation, sent to Moseou to discues a felatively
unimportant contract, came back after a stay of ssven weeks without having -
arrived at any agreament. They had been very well received and lavishly enter-
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tained with aloohol but were followed everywhere, and only threc of them had
managed to get permiesion to visit Leningrad, where two of them had children,
After devs of complete neglect they were suddenly oalled for a conference at
two o'eluck in the morning, at vhich nothing wes settled. During the ensuing
days of enforced inactlon they wers not even allowed to vizit the environs of
Moseow. During this time they fell in with a Rumanian delegation which had
been there for three months without having mede any progress at all,

The Soviets are carrying out a progrem of exploitation of Slovek industries by
buying their products at very low prices and selling them zhroad as goods of
Soviet mamifacture., Goodsresold at & profit recently included machinery of
lianet ramifacture, re-axported to Argentine; medical ingtruments to Iren, the

Near Eoet, and possibly Turkey; and hops, ralt, and clover seeds to various
overseas varkets, :

The director of Koosport recently protested to the Soviets that this policy
wes robbing Czochoslovakia of foreign curremcy. The Sovietus rejected the
protest and had a statoment issued by the Director of the Soviet Commigsion

to the offect that such a policy wasmecossary to the sucosss of the USSR's task
of gaining the world's confidence. Two weeks later, the director of Koosport
was replaced without explanation,
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